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CONTROLLER SEE
JUSTICE OFFICIAL
ABOUT RIGGS BANK

{Continued from Wirst Fage)

*hig is not an absolutely true and eor-
rect statsment of tue resources and
ltabilties of the bank,

Alleges a Conspiracy.

The bill further alleges that ‘'the
Aefendants, Willlams snd McAdoo, have
~onfederated, combined and conspired
s0 to use and abuse and exceed the
powers conferred on them by the lawn
of the United States as to impose upon
sald plaintiff bank unlawful, excessive
ind rulnous penalties, and entirely cut
off the plaintiff from certaln very
jargs bank deposits heretofore hald by
it, and tl¥ to injure sald business,
and that it is the purpose and Intent of
sald defendants willfully and malictous-
I¥ to Inflict irreparable injury on the
plaintiff bank in deflance of law and
in violation of their official oaths, and
wrongfully to subject the plaintiff
hank to their uncontrolled and arbi-
trary actions, which are unauthorized
bjf law,"” - H

The bill charges also that said “Wil-
liams has called on plaintiff bank for
slleged special reports which are

wholly fmpertinent and irrelevant to a
of its

!l and complete knowledge
condition, and which &are unnecessary
or that purpose In any reasonable

rudgment of the controller of the cur-
veney, and has wrongfully and mali-
lously pubjected the plaintiff, by con-
Gucting a persistant and unlawful and
mauthorized inguisition, te ecomplance
withh many such calls at great expense,
and has imposed upon plaintiff's ofM-
-ars and emploves an appalling amount
af totally uselems work. In hindrance
and detriment to a proper and orderly
~onduct of the bank's business.”

Quotes Becretary McAdoo’s Threat.

Plaintiff recites the alleged incidents
of an Interview in defendant McAdoo's
naffice December 4, 1813, and charges
the said defendant falsely charged the
nfficers of plalntiff bank with having
napired certain articles which had ap-
neared in the New York Tribune, and
declares “that the defendant McAdon,
the Secretary of the Treasury of the
United States, in the official office as-
<igned to him as such Secretary of the
Treasury, arcse from his chalr and ad-
vanced menacingly toward Milton E.
\iles, a vice president of the plaintiff
hank, and in great anger shouted, with
1+ blasphemous oath, will order you
aut of my office, and then turning to
“harles C. Glover, president of tha
plaintiff bank, said to him, "Mr. Glover,
vou know what this means to the
Riggs National Bank.'"™

‘ﬁxe plaintiff avers on Informatiom
and bellef that when the npomina-
tlon of sald defendant, John Skelton
Williams, was under consideration by
the committee on banking and curranoy
of the United States Senate and before
said committee would consent to re-
port favorably said nomlination, the de-
fendant Willams was Iinterrogated as
to whether he would be fair and just
in the administration of the offics of
controller of the curreney, salid Wil-
liams fervently and solemnly assured
=ajd committee that he could and would
fairly discharge the duties of sald of-
fire, notwithetanding the hostility be-
tween him and the officera of the plain-
1iff bank.

Takes Away Deposits.

Plaintiff farther avers that in May,
1914, "“the defendant McAdoo arbitra-
rily eliminated the plaintiff bank from
its normal share of the Distriot of
Columbla tax monevs deposited with
other national banks of ths District
of Columbla according to a system of
long standing, and L] of
=uch system would have required that
one-fifth of the amount so deposited be
daposited In plaintiff bank, whoss de-
positors had paid about one-fifth of the
tota] taxes then paid.” And further,
“that when said Glover, president of
the plaintiff bank, ingul ths reason
for such gross discrimination, defend-
ant McAdoo replied that plaintiff bank
dird a relatively small commercial busl-
nesa, and added. ‘it it my purpose
withdraw all government funds from
the Riggs Natiomal Bank,’ that
he did so witrgraw such government
funds, and did discontinue sald bank
48 a government depository.”

The bill then charges that *“Mesars.
McAdoo and Willlams conapired to
.'aim away from the plaintiff k the
"dnams canal funds and did effect
thelr withdrawal in the amount of
$1,158.479.51; and thus effected the
withdrawal of nearly $3,500,000 at a
lime when all banks in thes United
States wers making strenuous efforts
‘o humband their remources and at a
time when the plaintiff bank could not
{i1epose of the honds which had been
pledged as collateral for such Panama
funds because of the FEuropean war.”

Mr. Williams Took Away Funds.

The plaintiff bank charges that Mr.
Willilams, as treasurer of the Red
‘‘ross, took away from the bank the
*ands of that organization.

Plaintiff again avers “that the defend-
ant Williamas has attempted to asssrt
extraordinary, far-reaching, unauthor-
zed and unlawful Inquisitorial and
visitatorial powers against sald bank
and threatened the bank and {ts ofMcers
with unspecified punitory action and
has threatened to impose the imposi-
tion of extraordinary and unlawful

penalties; and that, whareas, the plain- |

*iff has recelved from former con-
trollers of the currency during the
nearly eighteen years of its existence
only twenty-seven letters, that sald
Sank has received from sald Willlams
and his subordinates fifty-one letters,
ind that its correspondence with the

controller of the currency covers 503 |

printed pages, which 4o neot Includas
very voluminous tabulated statistical
Ttatemnents prepared at the demand of
and submitted to the defendant Wil-
liama In & futile effort to meet and sat-
\afy and prevent a contlnuance of his
unlawful demands.™

The bill enumerates “varfous lines of
inquiry rsued by tha defendant Wil-
Uams, demands for the deposit bal-
ances of individual 4 itors; for de-
tafled information Nﬂ.x!‘::. tha telephone
and private telegraph wires malntalned
‘n the bank by certain of Its correapond-
ents; all of which, plaintiff avers, the
controller was without authority to ask
for, becauss such Information does not
‘orie within the statutory provision.'” cen-
ferring on =aid ofMiclal power to call for
special reporty

Says Mr. Williams Threatened.

Plaintiff further avera that “when, in
reply to certaln unlawful and unrsason-
able demands, plaintlff suggestsd that
much Infermation could in no way add to
his information regarding the condition
of the piaintiff bank, or add to hiw knowl-

will soon learn that this office has
suthority to inquire into and to Invest!-
gita past transactions and transgres-
sione, as well am to inform iteelf as to
preasent conditions’' an assertion of ay-
thority vinlative of the natlonal bank act *
The Bill azserts “that deferedant Wil
ating enercired greut ingenuity  and
ietermination tn his malicivus efforts
"o injure plaintiff bank in the minds of
'8 numerous correspondent hanks, by
hampering and harassing it and inter-
fering with its efforts to serve such
correspondent banks: that asald Wil-
llams charged, orally and publicly, to
oue of the of plaintiff banlk,
and without canse or provocation, 7

your officera. I have ts showing
you have 7., and I am get-
t ® & & You have perjursd

/ more.

vourself. ®* * * Yon ars a
.whl::h reply was a most insolent an
‘msulting and willful falsehood.”

Repeated Examinations.

Fiaint!ff avers “that sald Williams
lhas caused Its officers to be subjected
‘o various oral examinations, conduct-
od under oath, covering the transac-
dens of plaintiif bank back te its or-
saaimtiss. nicstsen Years agw. and re-

B & oovioes “aah Cesmear

and known te and not critielsed by pre-
vious controllers of Lhe currenav, said
oral examinations covering 338 type-
written pages, resulting in harassing
and annoying plaintiff's officers and
preventing them from giving their at-
tention to the conduct of its sald huei-
ness, and being wholly unnecessary 1o
a full and complete knowledge of
laintiff bank's condition: and that
aving demanded and proctured a copy
of the correspondence between plaintiff
bank and said Willlams, he did exhihit
sald correspondence tn ona or more
persons not knowr to be in federal emn-
ploy, although s=uch correspondence
containad much matter of a confiden-
tial nature respecting the business of
itself and the business of its deposit-
ors: and that defendant Willlams did
fnsultingly and unwarrantably and
falsely Insinuats that officers of plain-
tiff bank had destroved part of its rec-
ords and warn said officers not so to
do: and that maid Willlama did arro-
gantly and falsely characterize certaln
transactions of said plaintiff bank ns
‘dummy’ or ‘concealed’ loans, notwith-
standing said loans were not concealed
and had been made known In every de-
tail to the bank examiner, and that the
applcation of such terms was mali-
clous ang v pursuance of the purpose
and Intent of defendant Willlama un-
warrantably and falseiv and insulting-
1y to reflect on the charaeter of plain-
tiff bank and ita officers.”

Calls Letter Insulting.

Plaintiff avers that under date of March
9 the defendant “Williama addressed to
plaintiff bank a letter which was long,
rambling,
concerning certaln loans ‘during the past
five vears’ and demanding an alleged spe-
cial report in response thereto within one
week ; that sald letter covers ten printad
pages.” The plaintiffs bill reads

exclamation points interpolated. Tta lan-
guage is intemperate, arrogant, insolent
and libelous in the extreme, and Indicates
'a mind utterly blind to the duties and dig-
inities of his nfMce and recklessly impa-
{tient of all legal reatraints, arlsing either
| from uncontrollable hatred or temper, or
| from a ETAver cause.’’
Plaintiff further avers “that said Wil-
| liams, referring to certain practices of the
| plaintiff and other national banks, which
| practice the national bank act permits,
‘hut eaid Williams forblds, and Indulging
{In capital letters. as usual, In his un-
imeasured condemnation of perfectly per-
miasible and lawful acts, satd Willlams
did soleminly include In his sald letter,
|in his signed capacity as controller of the
jeurrency of the United States the follow-
Hing:

“Such practices are sometimes attended
with dire consequences to employes as
\well as to the bank whose funds are
jeopardized, as the following press dis-
{patch relating to the tragic fate of a re-
| celving teller in & Cleveland, Ohio, bank
whose borrowings, $775, were insignifi-
leant as compared with the loans te vour
(officers and employes, pathetically shows:

* ‘Cleveland, March 185, Bertram O,
Hill, thirty-eight, receiving tellar at the

Cleveland ———— Bank. shot and instantly
killed himself today.

*‘Shortly before his eulcide Hill re-
celved a letter from a Pittsburgh bank

reminding him payment was expected Fri-
day of his note for 2775, "

Said Bank Condition Dangerous.

Plalntiff avers “that the defendant
Williams did as=sert that plaintiff bank
was in an unsatisfactory and danger-
ous condition, and that said assertion
cannot be answered In any terms of
moderation, except to refer to the
statements of {ts condition herein set
forth, the absolute truth and correct-
ness of which cannot be successfully
challenged or questioned in good
faith.”

The bill concludes by charging that
the acte of the defendants McAdoo and
Williams, gnlesa enjoined by the courts,
would result In depriving plaintiff
bank and its ofMicers of their rights un-
der the Constitution o. the United
States,

Justice McCoy Grants
Temporary Injunction;
Hearing Set for Friday

Copies of the tampeorary injunction
and rule to show cause issued late yes-
tarday afternoon by Justice McCoy of
the Supreme Court of the Distriot of
Columbia at the application eof the
Riggs Natlonal Bank wers served to-
day by a deputy United Btates marshal

to lat the offices of Willlam G. McAdoo,

Secratary of the Treasury; John Skel-
ton Willlams, controller of thea cur-
rency. and John Burke, treasurer of
the United Hiatem As ths defendants
are sued In their officlal capacity, It
was not necessary, it is statend, to se-
cure personal service and the deputy
did not have to seak Secretary MrAdoo
at his home, where he is still confined
by illness

The court orders require the three
officlals of the Treasury Department to
appear by counsel in court next Friday
and show cause why the temporary
injunction as to paying into tha Treas-
ury of $5,000 dua the bank as Intarest
on {ts bonda held to secure its cur-
rency notes should not he made perma-

“should not be enjoined from harassing
the bank and from refusing to approve

funds of other banka™
Justice Siddons May Hear Case.

It is probable that the came may be
assigned for hearing befors Justica
Siddone, as Justice McCoy Intimated
that the crowded oondition of the
docket In his ecourt might militate
against an early decision of the con-
Lroversy.

The ex parte hearing on the applica-
tion late yesterday afternoon was brief.
Attorneys Jossph W. Balley, former
senator from Texas, and Frank J.
Hogan explained the purport of the bill
for injunction in a few words. Justica
MeCovy appeared disinclined to grant
the temporary injunctlon, Intimating
that 1f the money were deposited in the
Treasury tha bank might seek It re-
dress In the Court of Cla‘ms.

Senator Buliey urged the difflculty of
wetting Congress to appropriate for the
payment of a judgment after winning
in the Court of Claims, and asked the
judges to prevent the deposit of the
money.

Order of the Court.

!
l' The order of temporary Injunction and
the rule to show cause read:

“On consideration of ths original bill
of complaint In this cause filed, and on
| motion of the plaintiff, by its counsel,
| it Is this 12th day of April, 1815, hereby
| Ordered that the defendants, John
| Skelton Willtams, controller of the
vurrency: Willlam Gibbhs McAdoo, Rec-
retary of the Treasury, and John
Burke, treasurer of the United States,
and particularly the said John Burke,
treasurer a8 aforesaid, be and they are
hereby, restrained from paying into the
Treasury of tha TUnited Btatea the
whole or any part of the five thousand
dollars (§5,000) retained intersst money
due and paymble April 1, 1916, to the
plaintiff, and assessed as & nalty
agsinat the pizintiff, as set in the
sald bill; and unt!] the further order of
this court to ba made, if at all, on ths
16th day of April, 1915, at 10 o'clock
a.m., or &s m=oon thereaftar am ocoun-
se| can be heard; providing that the
riule No. 41 of thi=s court; and it i3 here-
by

j Order Against Mr. Williams,
“Further ordered, that the said defend-
ants, and each of them, show cause, if
any they hawe, on or before the sald
16th day of April, 1915, at 10 o'olock

pert of thousand
lars (§6,900) interest nm.;l:m:h. defend-
ant illams particularly revoking
plaintiff's designation as a depository for

| from refusing to approve the plaintiff
| bank as such depository; from enforcing
in any manner whatever any of the other
penalties which may bhave been assessed
by them, or any of them, against the
plaintiff, and as well any continuations
thareof ; from nst the plain-
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insulting and argumentative. |

“It ahounds in italics and capitals, with |

nent and why the controller and others |

the reserves of other natlonal banks, or'

ticularly from calling or attempting to
enforce his call for any wpecial report er
reports from the plaintiff when the msama
are not bona flde or reasonably nsces-
sary in order to a full and complets
knowledge of the plaintiff bank's condl-
tion and are not such as he is expresaly
authorized by sectlon 5211 of the Re-
vised Statutes of the United BStates to
eall for; from Interfering or Intermed-
dling In the manner complained of, or In
any other unlawful mannar whatsver,
with the plaintiff's property rights in the
premises ) from demanding or attempting
to enforce the compulsory production or
exposure of any of tha private books or
ipapers or affairs of the plaintiff or its
officers, for the purpose of attempiing to
i =ubject it or them to any penaities, or
| forfettures, or ecriminal prosecutions, or
jof compelling them to be witneases against
themselves ; the defendant Willlam Gibbs
McAdoo from aiding, assisting or abet-
ting the defendant John Bkelton WilHams,
in any manner whatever, in any of the
matters or things complained of in the
sald bill; the defendant William Gibbs
McAdoo from further sssuming or usurp-
ing the powers, dutles and functions con-
ferred on the mald treasurer by the laws
of the TTnited States, with respect to the
said five thousand dollars ($5,000) in-
terest money; provided that a copy of
tiils order be served on the defendants
and each of them at least two days be-
fore the said April 16, 1915.
“By the court:
“WALTER L MeCOY, Justige '

Controller Williams,
in Statement, Charges
Officials With Offenses

Following the flling of the suit for
an injunctlon against the Treasury De-
partment by the Riggs National Bank
{late vesterday afternoon, Controller
Williams has made public a statement
in which he =avs that certain matters
in connection with the bank have been
referred to the Department of Jusatice.
Mr. Willlams' statement is as follows:

“I have not scen the bill filed by the
|
ipomplainants, but have read the ex
ltracts furnished the press.

“The recent inveatigations of the af-
falrs of the Riggs Natlonal Bank dis-
closed irregularities and unlawful prae-
|tices on the part of certain officers of
|sufficlent lmportance to merit theirref-
|erenca to the Department of Justice,
'and that department engaged the serv-
lices of Louis D. Brandeis of Boston
some weeks ago as special counsel in
the case.

‘“Attempt at Martyrdom.”

“It is consistent with the attitude of
these officers to attempt by unwar-
ranted and untrue statements to place
themselves and the bank in a position
of martyrdom at the hamis of the ad-

ministration.

*It 15 not the practice of this depart-
ment to discues in the public press the
affairs of any national banking asso-
ciation, but since the officers in ques-
tion have had the temerity te Bubmit
this matter to court, this office is pre-
pared to show a condition of affairs In
the management of this institution
which fully warranted the action taken

is office.

b’-'-%rﬁ:f bank fs sclvent. The interests
of depositors have been safeguarded by
the actions of the controller's office,
but if the methods and practices com-
plained of had been permitted to con-
tinue the results would have been seri-
ous. The evidence will abundantly
show that it has been necessary for
this office to mseek to termjnate the
reprehensible practices of the officers
in question and their misuse of the
powers delegated to them by the di-
rectors.

“The penalty imposed for failure to
make reports, the collection of which
penalty they sSeek to have enjoined,
grows out of thelr unwillingness to
disclose the true nature of the trans-
gctions engaged in

Calls Methods “Unlawful.”

“The whole purpose of the depart-
ment has been to require the bank to
give up the unlawful and dangerous
practices and methods which had been
in vogue for years past, and which had
threatened alike the welfare and ae-
curity of both shareholders and de-
positors, and to requira the bank to
conform to the plain requirements of
the natlonal bank act and to the regu-
lations of the office of the controller
of the ecurrency.

“In view of the many false and mis-
leading =statements contained In the
announcement prepared for the press
by the Niggs Natlonal Bank and the
raferences of the bank to the letters
which 1t has received from this offloe
during the past slx or elght months,
this office thinks it proper that the
yublic should be given further In-
 formation as to the true contents and
'purport of this eorrespondence, and
! therefore submitz the following ex-

tracts from three of the letters ad-
dressed to the Riggs National Bank
| by the controller of the curreancy since
| July last and referred to In the state-
ment given out by the bank:

Says Information Refused.

“Tn its efforts to ascertain the real
truth !In regard to ths operations and
affairs of the Riggs National Bank,
| latters were from time to time directed
| to the bank from the offics of the con-

]

'ts selection as deposltory for reserve  troller of thejcurrency for information. |

| These requests for data in  various
| cages ware refused, and March 30 ths
| Riggs National Bank wae notified of
the imposition of a penalty of §5,0600,
under sectlon 5213 of the United States
Reviged Btatutes for its refusal to fur-
nish {nformation to the controller's
office In regard to its affalrs.

Claims “Attempt to Decelve.”

“April 5 the controller of the ocur-
rency addressed a letter te the bank
directing 1ts attention to wvarious false
statements which had been mads hy
its officer= under ocath, and what are
regarded as deliberate efforts to de-
ceive the department, and notified the
bank that ‘In view of the unsatisfac-
tory and dangerous condtions which
have rome to light as the result of thes
investigations of the bank by thia
office and the natlonal bank examiner;
in view of the unrellabllity of the
statements made by your officers under
oath or otherwise, and your long-con-
tinued deflance of the law and disre-
gard for the instructions of this ofMice,
you #are hereby notifled that the con-
troller of the currency will, untfl
further notice, refuss to approve the
Riggs National Pank as depoaitary for
the reserves of other national banks.’

Extracts From Lettars.

Attached to Mr. Wllliams' statement
wera extracts from lstters sent to the

1214. Some of these extracts are,
part, as follows:

Extract from letter addressed Ly the
controller of the currency to the Riggs
National Bank, July 22, 1914:

“You are hereby admonished that thia
office strongly disappreves of the pol-

in

icy and practice of having the presi-
dent, vice president and hisr of a
national bank conduct & b &)

shop, or business, within. and as a part
of ths business of the national bank,
buying and selling speculative and
“wildcat’ stocks and other securities on
commission and using the bank as the
agency for carrying, on margin, stocks
and other mecurities thus bought and
sold and dealt in.

“The books of your hank show that
large suma eof money are being loaned
on speculative securities to the officers
of vour bank and to its clerks and em-
ployes, In these speculations. This of-
fice regards thi= as a demoralizing ex-
ample to the other employes of your

bank.

“In speaking of the loans mads to the
cashisr of your bank, ng §6,-
“o':dlfyhl 31:‘-. Netable o
seours mar
ﬁﬂn' nl.r‘k-:t wvalune of am'l'“..

a o A
though at today's prices
cover the loan.

“It appears that for the sake ef the
| eommissions collected by your offoers
iIn buying =&nd eellilng bonds and
stocks wvou have heen executing orders
| for women (including Treasury em-
ployves), voung men, clerks, professional
and business men, who have been
tempted to engage through you in stock

n lations which have proved in va-
r’l us cases oos and damaging, if net
ruinous. To ltmtt-omm
there is, it appears, Installed in

bank a line cennect-
iag you [ 3 Eomge

bank at wvarlous times since July 22,

in New York, and two private telephone
lines connecting you with two stock
brokerage houses in Washington.

Alleges Stock Speculation.

“The books of your bank showed at
the date of the last examination that
nearly $1.000,000 of the funds of the
bank were being loaned to some forty
or fifty women on stocks and other ss-
curities, many of them of a highly spec-
ulative ocharacter, which had been
boyght for account of these women by
officers of your bank, and for which
vour officers had duly collected thelr
‘commisions.” Some of these loans
had sufficlent margin, but others were
but scantlly secured. But few, if any,
of these women had any balances with
your bank upon which they might have
drawn to make good shrinkages in
thelr collateral, and as much of the
collateral was of a slow character it is
uncertain what the results would have
been, or would be, if it should have
been necessury or should be necessary for
you to call those loans.

*] regret to have to inform you that
this office has evidence which indleates
that other statements recently submil-
ted by you and other officers of your
bank to this office, under oath, in addi-
tion to the inoorract statements to
which your attention has been specifi-
cally called In this letter, are also un-
true.

“Dummy Loans” Charged.
“Extract from letter addressed by the

National Bank under date of March 9,
1816: .

“Investigations by this office Indicate
that the officers of your bank have not
only made or connived at the making
of so-called ‘dummy’ or i{ndrect loans,
by which funds are furnished to cus-
tomers beyond the amounts which the
bank could legally lend directly to these
customers a8 in the case of the five louns
of $50.000 each ($150,000) made some
years ago to your clerks for the benefit
of one whose excessive loans you had
been directed to eliminate from the
bank, but vour officers have, on differ-
ent occasions, it appears, loaned to
themselvea or one to the other the
bank's funds through thesa so-called
‘dummy’ or indirect loans: as, for ex-
ample, when your president, less than
a vear ago, got $86,600 of money from
the bank through a note made by the
asslstant paving teller, on collateral
frurnished by your president for hy-
pothecation.

“The '‘dummy’ loan i again in evi-
dence when yvour cashier, H H. Flath-
| er, got $26,400 of the bank’'s money on
| the note of one unknown to the bank
examiner, but who your president and
cashier have, under oath, described ua
heing engaged in the 'laundry’ business
and a brother of your assistant pay-
ing teller, and who, it appears, parmit-
ted himself to be used for this pur-
pose by your cashler.

“Another Instance .of the ‘dammy’
lean occurs when your vice president,
W. Y. Flather, got from the bank, In
April, 1912, §17.500 on a note signed by
one . 3 bookkeeper at a salary of
31,700 per annum In the American Se-
curity and Trust Company, in which
company W. .. Flather is also a direct-
or. Viee President W. J. Flather, on
January 11, 1315, made replles under
oath to guestions by the bank exam-
inar.

“This office regrets to inform wyou
that it hams reason tq belisve that the
‘dummy’ loans above referred to were
by no means all of the loans of this
character, or lack of character, which
the officere of vour bhank have been
dealing in, with or without the knowl-
edge of its directors.

Loans in Other Banks,

*The last report of the bank examiner
shows that, although direct loans to
vour president, your twe vice presi-
dents and your cashler have, during
the investigation of wour bank, been
apparently pretty much aliminated
from the bank, this was done partly by
the transferring of the loana of your of-
floers to other banking Institutions in
the District. One institution here, it-
appears, has loaned nearly $100,000 to
your cashler and one of vour book-
keepers, and the loans of the banking
inatitutions of the District to four of
your officers at a recent date amounted
in the agEregats to approximately
$400,000, for much of which highly
speculative and risky securities were
hypothecated by thore borrowing of-
floers.

“The first examination of your bank
made after March 4, 1913—namely, the
examination of May, 1942—showed that
nearly two-thirds of the entirs capital
of your bank was being horrowed by
its president, its two vice preeidents,
its eashler and Iits other directors.
These loans were in addition to other
large loans which were also being
made to firms or busineas concerns of
our directors, which suma largely
ncreasad the total. The loans at that
time to your president, vour two vice
presidents and your cashier exceeded
$280,000, exclusive of ;tha Indirect or
*dummy loans’ which dome of your of-
filcars ware also borrowing at that time,
as has been daveloped in the recent in-
vestigation by the bank examiner,

Calls Items Irregular.

“At the time of the October, 1513, ex-
amination. the national bank examiner
also complained of Irregular items ag-
gregating $53,672, all being for wtock pur-
| chamed for tomers, which were balng
jcarrled Iin the ‘cash’ instead of belng
charged to the personal accounts of the

|

speculators or persons for whom they had
been purchased.

"It seems In order at thiz time to sug-
gest 1o your board that when the active
officers of a national bank are engaged
in hazardous speculation on borrowed
money that It is bad enough; but that
when these officers secure the funds for
thalr speculations from their own bank
or other local banks through the use of
‘dummy’ loans on notes signed at their
request by the bookkeepers und other ir-
responsible clerke of their own bank, and
by the clerks of nelghboring hanks and
trust companies, that this reveals a de-
gres of imprudence. 1o express it mildly,
and of indifference to the elementary
principles of conservatismi and correct
banking, which challenges the fitness of
such officers for any posltion whamsoever
on the axecutive staff of any decent and
honorably conducted barnk.™

Questions Interest. [

Extract from letter addressed by the
controller of the currency to the Riggs
National Bank March 30, 1915:

“The Investigations of the bank ex-
aminer had raised serious questions as to
whether or not your bank had collected
the proper amount of interest which It
was entitled to receive. from its offivers
on loans (large and small) which had
been masde to those officers personally.
sometimes directly on notes signed by
themselves and sometimes indirectly on
‘durnmy’ notes signed by clerks of the

| Riggs National Bunk, or of other Lanking

institutions, or by outsiders, which said |
‘dummy’ loans were usually secured by !

contreller of the currency to the Riggs } ‘collateral’ provided by the officers of the

Riggs National Bank.
“Tt was believed to be deslrable
important, in order to determine

and ;
the

Ipresent true condition of the Riggs|

National Bank, and the sums of money |
which the bank was rightfully entitled !
to and which it might not have collect- |
ed from {ts Jdebtors, that these s=pe
reports should be furnished to the con-
treoller's office within the time 1nen- |
ttoned in the letter aforesaid |

Information Refused.

“You acknowledged receipt of the 1ot
ter from this office of January 22, 1915, l

under date of Februyary 1, 1915, and re
fused to furnish the special report
called for.

“This office could not accep!, ag an
excuss for your refusal, the claiin made |
in your letter that the large amount of |
money which the natlonal bank exam- |
iner found the Riggs National Bank |
lending to its own officers at the time |
of his examination last summer, on |
both direct and indirect, or “dummy’ |
loans, amounting to some hundreds of |
thousands of dollars, had nearly =all’
been paid. Their repayment did not
dispose of unsettled and important
questions affecting the condition of
yvour bank. It is instructive, though |
not reassuring. just here to point out
that these payments were largely made
by transferring the loans of your of-
ficers to other national banks and to
?n_mte of the trust companies of the Dis-
rict.

“The reporis of national bank exam- |
iners to this offlce indicate that th
money being borrowed at a recent date
from national banks and from ftrusi |
companies of the District by four of |
the senior and junior active officers of
yYour bank amounted to more than
seven hundred and fifty thousand dol-
lars (3750,000). These loans were all
being carried by banking Institutions
in which one or more of vour officers
were either directors or employes and
by two of the local trust companies, |
and were secured malnly by stocks and |
bonds, many of the stocks dechledt_v|
speculative * * * * gnd there werne |
hypothecated in these loane nearly a.lli

of the stock of the Riggs National
Bank owned by the borrowing officers.

Newspaper Interview.

“The statement also made by the
bank aws to the Interview at the Treas-
ury in December, 3913, in connection
with the unwarranted and malicious
attack in & New York newspaper upon
certaln Treasury ,officials concerning
the action of the department in sav-
Ing a local trust company from dis-
aster 18 misleading and gro=sly dis-
torted. As & mater of fact, at the in-
terview referred to, the vice president
of the Riggs National Rank confessed |
that he had wised or approved as true,
before their publication, the state-
ments, shown to have been false, pub- |
lished in the New York newspaper.
This admission was made hy Vies
Presldent Ailea of the Riggs Nnational!
Bank in the presence of the Secretary |
of the Treasury, Mr. Elliott, counsel,
and myself, Presldent Glover and Viea
President Flathers of the Riggs Na-
tional Bank being also present; |
it was after thim admission that Iho‘
Secretary of the Treasury the same |
day, Decembhar 4, 1913, gave out s
statement to the press in which he !
said: "The mource of thi®m publication is
known to and
by this department.

Bank, in Public Statement, |
Holds Controller Williams |
to Blame for Controversy |

As a matter of information to :he|
press, ite friends and depositors, the |
Riggs Natlonal Bank made public the fni- |
lowing statement. setting forth ite reasons |
for asking an Injunction egainst the con-
troller of the currency: H

“The Riggs Natlonal Bank has been |
compelled to resort to the courts for |
rellef from the arblitrary, unwarrantad

and

Al R EEPTARREA 1

0
i

o

=
E
=

=
=}

'[ :

leading attraction.

T 1 1

=

| =
| =
=

=
7 P A T e

In these lines we’re showing
attractive values and offer-
ing equally attractive prices.

Spring brings these lines into prominence and when
they are in greatest demand we try to make them our

Good looks and genuine values that will give years of
satisfactory service are what you want.

Come and look at the styles in our displays—read the
prices that are marked in plain figures on every article—
then remember our reputation and our personal guaranty
if you do not feel yourself an expert judge of qualities.

We make it possible for you to afford the nice things
you really want by charging your purchases, with small
weekly or monthly payments.

Grogan’s, 817 to 823 Seventh St.
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column of The Star.

Lost Articles Regained

The one infallible method of regaining lost articles
that have been found is through the Lost and Found

The cost of inserting a lost ad in The Star is only
15 cents a day for 15 words or less.
Call Classified Department, Main 2440.

thoroughiy dlscredited |

and unlawful exercize of official au-
thority by John Skelton Willlams, con-
troller of the currency

“It goes without saying that no bank
ever feeks a controversy with the au-
thorities lawfully constituted to have
supervision over it, or can afford to
have euch a controversy over any prop-
er exercise of officlal authority. But

when an offictal l'bl.ll.l!el the functions of

l:'oaitlons in which they have faithfully

a great office, exceeds its lawful powers (served the Institution, thera is an oh'i-

and uses the authority and opportuni-
tles of the position in a persisient and
evidently determined attempt to Injure

an institution committed to his eare to A7¢ threatencd, hut

drive business from It, to burden it
with useless and firrelevant demands |
and unnecessary expense, to impose |
unjust amd oppressive fines, to force |
competent and trusted officers from the |

|gation not only on Lirhalf of the ind!.

viduals who are personally a=sailed and
the stockholders whose property rights
on hehalf of the
publle, which reguires that resistancs
ehiull be made and that such abuse of
official powers shall be exposed.

**This bank ha

“One!

=) 50c a Weekh

Brand New
Full 8§8-Note
Player-Piano
Music Rolls
Ry (Ve

Each has a patented snob‘l and
cnn he playved en any standard
Ss-note player-plano.

We cannot demonstrata them,
but yvou have the privilege of ax-
rhanging any selection.

For the Price

t:eood-bry, Vir- Winter Nights,
sinia. Chinatown, My
Little Gray Chinatown.
::T:‘: i The Misnisaippi
g Cabaret.
Angel Sere-
nade. My Croony
Ave Marin. Melody.
A Little Love, High Jinks.
a Little Kinn. Rockaway

Melody in 1. Hunt.

ready and waiting for you

ful Grafonola at $200.00.

T You have no idea how m
week will buv.

Spare That Tree,” it’s at

Ten Days’

onola stock — absolutely complete in its range of
stvles, from the little machine at S15.00 to the beauti-

v. From the sublime to the ridiculous—
whatever kind of music you like best, grand opera,
great overtures, the piano playing of Josef Hofmann
or the violin art of Ysaye, or dance music, or ragtime,
or brass bands, or something for a laugh like “Cohen
on the Telephone” or Bert Williams in “Woodman,

Grafonola and Columbia Records.

And This Is the Place to Come and Make Your Selection—Because -

There’'s No First Payment
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The
“Jewel™”

$35.00

Pay 25c aWeek

and Dancein Your OwnHome
to the Music of the Grafonola

7 When Mayv We Send Home Your Graronola? Ttis

in this superb Hecht Graf-

uch fun and pleasure 23c a

its best with a Columbia

FREE Trial
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Start Something—By Telephone §

N'T talk about “hard times” and “dull business.”
It is up to you to start something
and one of the best ways to do so is by telephone.

Not just a temporary start and then a relapse into the old in-
activity but a sure-enough working plan for increasing business by
telephone. Not omly for getting the business, but for handling the

business you have with greater ease and at less expense.

t you make it.

This is not a plea to you to install more telephone equipment
but to utilize that which you have to your best possible advantage.

We are at your service.

%

Business

O e

s

L

2405

If your business is not quite up to normal, why not
i. get busy at your Telephons and talk up your trade?

The Chesapeake and Potomac *
Telephone Company




